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Opinion

We have audited the Capital Adequacy Retutn (the Return) of Pak Libya Holding (Pvt)
Limited (the Company), as at December 31, 2018,

In our opinion, the accompanying Return of the Company as at December 31, 2018 is
prepared, in all material tespects, in accordance with the requitements of the Framework as
defined in Basis of Preparation and Resttiction on Disttibution and Use paragtaph below,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Qur responsibilities unidet those standards are further described in the
“Auditor’s Responsibilities for the Audit of the Return” section of our repott. We ate
independent of the Company in accotdance with the ethical requirements that are relevant to
out audit of the Return in Pakistan and we have fulfilled our othet ethical responsibillties in
accordance with these requitements. We belleve that the audit evidence we have obtatned is
sufficient and approptiate to provide a basis {or our opinion.

Other Mattct

The following matters have been included in our audit report over the unconsolidated
financial statements for the year ended December 31, 2018 as an Emphasis of Matter
paragraphs that tnay have material impacts o the Capital Adequacy Requirement (CAR) ag at
December 31, 2(118;

i) Refer note 1.2 to the accompanylng unconsolidated financial statements which
explains that State Bank of Pakistan (SBP), has not granted futther exemption to the
Cotnpany from the requited minimutn paid-up-capital (free of losses) of Rs. 6 billion
and has advised the Company to pursue the case with ministry of finance for equity
injection in the Company by the Government of Pakistan. -

i) Refer note 8.2.7 to the accompanying unconsolidated financial statements, where the
management has disclosed the matter related to the recovetability of Company’s
investment in Summit Banks’ (counter party) TFC’s amounting to Rs. 398.58 million.
(The ultimate outcome of the matter depends upon various events. The matter stated
there in cannot presently be determined and no provision for any loss that may result
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has been made in the unconsolidated financial statements, for the reasons discussed in
the aforementioned note).

iif) Refer note 42.2 to the accompanying uticonsolidated finapcial statements relating to
othet assets where management has disclosed the recoverability of power plant of
Kamoki Energy Limited (IKEL) via disposal and value in nse. (The ultimate outcome
of the matter depends upon vatious events. The matter stated there in cannot
-presently be determined and no ptovision for any loss that may result has been made
in the unconsolidated financial statements, for the teasons discussed jn the
aforementioned note).

Our opinion on the unconsolidated financlal statements is not gnalified in respect of the
above matters.

Basis of Preparation and Restriction on Digtribution and Use

The Return has been prepared by management in accordance with the Revised Regulatory
Capital Framework under Basel II and Basel III prescribed through the State Bank of
Pakistan’s (SBP’s) BSD Citcular No. 08 dgted June 27, 2006, BSD Circular No. 02 dated
March 26, 2007, BPRD Circular No. 06 dated Auvgust 15, 2013 and othet
directives/amendments issued to date in this regard (referred to as “the Framework”). The
Return is prepated to assist the Company to meet the requiternents of the State Bank of
Pakistan. As a result, the Return may not be suitable for other purposes. Qur report is
intended solely for the Bank and the SBP and should not be disttibuted to and used by parties
other than the Company ot the SBP.

Responsibilities of Management and Those Charged with Governance for the Retumn

Management is responsible for the preparation of the Returp In accordance with the
requitements of the Framework, and for such internal control as management determines is
necessary to enable the preparation of the Return that ls free from material misstateinent,
whethet due to fraud or etror.

In preparing the Return, management is responsible for assessing the Company’s abillty to
continue as a going concern, disclosing, as applicable, matters relating to going concern and
using the poing concern basis of accounting in the preparation of the Return uhless
management either intends to liquidate the Bank or to cease operations, ot has no realistic
alternative but to do so.

Those charged with governance ate responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Return

Qur objectives are to obtain reasonable agsurance about whether the Return is free from
matetial misstatement, whether due to frand or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted inh accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstateinents can arise [rom fraud or ertor and are
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considered material if, individually o in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of this Return,

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o

Identify and assess the risks of matetial misstatement of the Retutn, whether due to
fraud ot error, design and petform audit procedures responsive to those tisks, and
obtain audit evidence that is sufficient and approptiate to provide a basis for our
opinion. The tisk of not detecting a matetial misstatement resulting from f{raud is
higher than fotr one resulting from etror, as fraud may involve collusion, forgery,
intentional omissions, mistepresentations, ot the ovetride of internal control;

Obtain an understanding of intetnal control relevant to the audit in order to design
audit procedutes that are approptiate in the cltcumstances, but not for the putpose of
expressing an opinion on the effectiveness of the Company's internal control;

Conclude on the apptopriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whethet a materjal uncettainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concetn. If we conclude that a material
uncertainty exists, we ate requited to draw attention in our auditor’s tepott to the
telated disclosures in the Return o, if such disclosures are inadequate, to modify out
opinion. Qur conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concesn; and

Evaluate the approptiateness of accounting policies used and the reasonableness of
accounting estimates and telated disclosutres made by management;

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and sighificant audit findings, including any significant
deficiencies in intetnal control that we identify duting our audit.

We also provide to those chatged with governance with a staternent that we have complied
with relevant ethical requirements tegarding independence, and to communicate with thetn all

relationships and other matters that may reasonably be thought to bear on our independence,

and whete applicable, related safeguards.

Date: March 28, 2019 ‘ ‘ Grant Thornton Anjum Rahman !
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NAME OF THE BANK 3114 - PAK LIBYA HOLDING COMPANY LIMITEI A
REPORTING BASIS:

Please enter your data in yellow cells.

Bank Lewe! Audited (Basel 1} ' v : ;

CAPITAL ADEQUACY RETURN AS O] December-2018 -]

SUMMARY / OVERALL CAPITAL ADEQUACY RATIO

CAP1

(Rupees in '000")

Base! 3 Trinsit Base] 3 full
1]|Common Equity Tier 1 (CETI) .
1.1.1  |Fully Paid-up capital! Capital deposited with SBP 6,141,780 65,141,780
1.1.2  |Balance in Share Premium Account -
1.1.3 Reserve for issue of Bonus Shares
I.14 Discount on issue of Shares (enter nepative number) -
1.1.5  |General/ Statutory Reserves as (disclosed in the Balance Sheet) 311,630 111,650
1.1.6  |Gain/ (losses) on derivatives held as Cash Flow Hedge -
[.1.7  |Un-appropriated/ un-remitted profits/ (losses) {2,069,77Q) (2,069.7]0)
1.1.8  |Minerity Interest arising from CET! instruments issued to third party by consolidated bank's R HY T
|subsidiaries (mount allowed in proup CET1 - from "Consolidation sheet”, } i
CET1 before Regutatory Adjustments 4,382,660 |- 4,383 660
1.1.% _ |Regulatory Adjustments at CET1 level
1.1.10  |Goodwill (net of related defered tax liability) T
1.1.11 _[All other intangibles {net of any associated defered tax liability) 3,831 3,831
1.1.12 |Shorfall in provisions against classified assets {without consideyirig any tax impact) -
1.1.13  |Deferred tax assets that rely on future profitability excludihg those avising from tetnporaty differences .
{net of related tax liability)
1.1.14 |Defined benefit pension fund net assets - -
1.1.15 |[Reciprocal cross holdings in CET1 instruments of banking, financial, and insurance entities
1.1.16 _|Cash flow hedge reserve
1.1.17 [Investment in own shares/ CET1 instruments -
1.1.18 [Any increase in equily capital resulting from a securitization transaction -
1.1.1%  [Capital shortfall of regulated subsidiaries -
1.1.20 _[Deficit on account of revaluation from bank's holdings of fixed assets/ AFS securities 215,171 215,171 |
Sum of Regulatory Adjustments at CET1 level “ato00d | 219,002
1.1.21 |CET I afier Regulatory Adjusiments above - 4,164,668 |. . 4464, Q_Q__
1.1.22 |Investments in the capital instruments of banking, financial and insurance entities that are outside the -308,946 308,946
scope of regulatory consolidation where the bank does not own more than 10% of the iskued share :
capital (amount above 10% threshold)
1.1.23 |CET ! afier Regulatory Adjustment above 3,835,712 3,855,712
1.1.24  |Significant investments in the common stock of banklng, finanoial and insurance entities that are outside| 3 : .
the scope of regulatory consolidation (amount above 10% threshold) .
1.1.25 |Deferred Tax Assets arising from temporary differences (amount above 10% threshold, net of related tax 4 .
linbility) . i ] Lo
1.1.26 _|CET I afier Regulatory Adjustment above 3hss 3l 3,858,712
1.1.27 |Amount exceeding 15% threshold (significant Investments and DTA) e | el (BT
1.1.28 |CET I afler above adjustment soocoone 3B55713 | =l .&55,’”2
1.1.29 |National specific regulatory adjustments apptied to CET y _L.us 000t | ﬁ.ﬂﬂﬂ
1,1.30 |Investment in TFCs of other banks exceeding the precribed limit )
1.1.31_ |Any other deduction specified by SBP 5,000 S.QDO
1L.1.32 |CET I after Regulatory Adjustient above 38850713 1 ] 3.!2;9;7]2
1.1.33  |Adjustment to CET! due to insufficient AT1 capital and T2 capital Lo cover adjustments 1-,‘775,573 1,778 6713
1.1.34 |CETI (after regulatory adjusiments) 2075038 | .075.0'}_
1.2|Additional Tierl (AT 1) Capital
1.2.1  |Qualifying ATI capital instruiments plus any related share premium - -
1.2.1.1 of which Classified as equity -
1212 of which Classified as liabilities
1.2.2  |AT! capital instruments issued by consolidated subsidiaries and held by third parties (omothi allowed in
|group ATI - from "Consolidation sheet")
1.2.3  |ATI Capital before Regulatory Adjustinents - B
124 Repulatory Adjustments at AT1 Capital level
125 Investment in mutual funds exceeding the precribed limit -
1.2.6  |Investment in own AT capital instruments -
127 Reciprocal eross holdings in AT capital instruments of bankmg financial, and insurance entitigs a
12.8 Investments in the capital instruments of banking, financial and insurance entities that are outside the 1,116,883 1,116,883
scope of rcgulatory consolidation, where the bank does not own more than 10% of the issucd shate
capital {amount above 10% threshold)
1.2.9  |Significant investments in the capital instruments issued by banking, financial and insurance entities -
that are outside the scope of regutatory consolidation
1.2.10¢  |Portion of deduction applied 50:50 to Tier-1 capitat and Tier-2 capital based on pre- Base| 1II treatment -
which, during transitional period, remain subject to deduction from Tier-! capital
1.2.11 |Adjustment to AT capital due to insufficient Tier 2 capital to cover deductions 658,790 |. 658,790
Sum of Regulatory Adjustments at AT1 Capital level 1,175,673 | 1,775,673
1.2.12  |Amount of Regulatory Ad|ustment applied at AT1 Capital level - 4
1.2.13 |ATI1 Capital (after regulatory adjustments) - {0
1.2.14 |ATI1 Capital recognized for capital adequacy - 3 L
1.2.16  |Eligible Tier I (T 1) Capltal for Capital Adequacy Ratio (CET1 + Recognised AT Crpital} 2,075,039 2,075,139




|_ 2|Tier 2 (T2) Capital
| 2.1 Qualifying T2 capital instruments under Basel 3 plus any related share prem1um
2.2 T2 capital instruments subject to phase out arrangement issued under pre-Basel 3
23 T2 capital instruments issued to third party by consolidated subsidiaries (amount allowed in group 12 - B .
from "Consolidation sheet™)
I 23.1 of which: instruments issued by subsidiaries subject to phase oul
24 General Provisions or genersl regerves for loan losses-up to maxitium of 1.25% of Credit Risk 134 134
Weighted Assets ]
' 25 Revaluation Reserves (net of taxes) -
‘ 251 Pertaining to Fixed Assets
252 Unrealized Gains/ (losses) on AFS securities
2.6 Foreign Exchange Translation Reserves -
2.7 Undisclosed/ Other Reserves (if any) -
' 2.8 T2 Capital before regutatory adjustments 134 |: 13
2.9 Regulatory Adjustments at T2 Capital leve]
210 |Portion of deduction epptied 50:50 to Tier-1 caplital and Tier-2 capital based on pre-Basel 1T treattment .
which, during transitional period, remain subject to deduction from Tier-2 capital
| 2.11 Reciprocal cross holdings in T2 capital of banking, financial, and insurance entities -
212 Investment in own T2 capital instrument -
2.13 Investments in the capital instruments of banking, financial and insurance entities that are outaide thef, -653.923" o G5H,923
| seope of regulatory consolidation, where the bank does not own more than 10% of the fssued share|” il i i
| capital {amount above 10% threshold) ! i
2.4 Significant investments in the capital instruments issued by banking, financial and insurance entities
that are outside the scope of regulatory consolidation Fi i
Sum of Regulatory Adjustments at T2 Capital level 658,923
2.15 Amouat of Regulatory Adjustment applied at T 2 Capital level 1M
| 2.16 T2 Capital (after regulatory adjustments) Ca
2.17 T2 Capital recognized for capital adequacy o e
2.18 Portion of AT? Capital recognized in T2 Capital -

i 2.19 Total T2 Capital admissible for capital adequacy o Te i e,
o [ Total Eligible Capital for Capital Adequacy Ratio (T1 Capital recoginzed + T2 Capiful Cooznsgan] b 2,078,039
. Total Risk Weighted Assets (TRWAs) L AETOL3AT L 1170),347
[ 4.1 Total Credit Risk Weighted Assets 9,263,513 9263.5]3

42 Total Market Risk Weighted Assets 1,790,707, 1,790,797
43 Total Operational Risk Weighted Assets L 647,127 647,127
|S Capital Adequacy Ratios
s CET!1 to TRWAs Nl T g T3%
52 |T! Capitalto TRWASs 733%] 1%
53 _ |Total eligible capital to TRWAS FERELZAN N ERED)
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REGULATORY ADJ'USTMENTS

Rupeas in 003"

Transltional Arrangemenis for Capial Deduction (w.e.F. December)

2018
100%

Deferred tax assets that rely on future profitability net of rny ssocinted deferred tax Habillty (exchyding femporary
diMferencas)

a

B3 full

B3 Transit

Amount 10 be risk weighted (@ 100% duting the ransilion period.

Defined benefit penslon fund essels (nel of any associated deferred tox bHabllity)

BJ fult

B3 Translt

Amounl to be rigk welghted @ 100% during tha transition period.

Investments in the capital Instruments of banking, financial and ingurance entitles that nre oulside the scope of regulatory
consolldation, where the bank does nnt own more than 10% of the issued share enpltal (amount abave 16% threshold)

Gross holdings of cornmon stock

Gross holdings of Additional Tier | capifal
Gross hn[djnsi of Tier 2 aniul

Sum of all ahove fuldings

Applicable CET) amount {befors thresholds)

Amounl of holdings exceeding 10% applicabls CET1

370,664

2,501,118

4,164,638

1,340,000
90,438

2,084,753

B3l

B3 Transil

Deducticn from CETL

308,94

=

308,946

Deduclion from AT capital

L]]68

tny

1,116,883

Deduction frem T2

658,91

w

658,923 |

Amounts not deducted and to be risk weighted as per Banking/ Trading Book classifications

Gross holdings of common stock

61,717

6E 717

Gross holdings of AT capital

223,117

223,117

Gross holdings of T2 capilal

131,63]

131,631

Significant investments in the capital instruments issued by banking, financlal and Insurance entitles thnt dve outs|de the scope
of regulatory consolidailon

Gross holdings of common stock

Grass holdings of AT enpital

Ciross holdings of T2 capital

Applicsble CET1 amounl {afler all regulaiory adjusiments but before significant investments and thresholés)

1843102

3855712

B3 il

B3 Fronsh

10% amount to be recognised for Further threshold deductions check and applving 250% RW

Peduction from CET1 (aRer 10% cap)

Remaining armount to be risk weighted @) 100% afier applying deduction %age during the transition period

Deduction from ATI capital

Remaining amount to be 1isk weighted as per Banking/ Trading Book classifications

Dedustion frem T2 capital

Remaining amount to be risk weighled as per Banking/ Trading Book classificalions

[ pinn

B Trensit

Deferred Tax Assels that arise [rom temporary dilferences (afler 10% threshold)

Net dalerved tax assets due to temporary diffarences

123,633

Applicable CET1 amount (afier all regulatory adjusiments but before significant investmtnts and thresholds

335572

1833712

10% amount o be recogmised for further threshold deductions check and appivirg 250% RW

123,633

123,633

Deduction from CETI (alter 10% cap)

Remaining emount fo be risk weighted (&) 100% aRter applving deduclion ¥sage during the transilion period

B3 h

B3 Transit

[23.633

123,633

123,633

123,633

3855712

3,855,712

licable 1 5% Threshold

660420

680,420

Amount sbove 15% Uhreshald to be deducted from CET|

Amounis nol deducted (0 be subject 1o 250% risk weight

Significant investments in the common equity of financial enlilies

Deferred tax assels dus 1o lemporary differences

123,633

123,633

CAT 2 deductions under Basel 11 {50% from Tier-1 and 50% from Tier-2}

Investment in capilal instrumsients of majority owned financial subsidiaries not consolidated in the balence sheal

Sigmificant minority investment in banking and other finaacial enlities

Equity holdings (majority or significant minorily) in an insurance subsidiary

Any ather

|Sigmificant investment in commercial ealities (subject to 1000% risk weighl)
Sum of above holdings

Deduclion from Tier-1 capilal

Deduction from Tier-2 capilal




1%

{Rupess bn 00N}

|Leverag&ﬂo
[Tier-1 Capitat 2,075,039
[Totsl Exposures 16,873,506
A) Op-Balance Sheet Assets Amtaunt (et of speeife
provislons and valuaifon
adJustitents}
1 Cash and bal with treasury banks 23,985
2 Balances with other banks 54,335
Lendings to financial institutions (for repo/ reverse repo - withdut natiing
3 |benefit) 1,950,339
4 Investments 9,743 297
5 Advances 4,350,442
[ Operating fined assets 58,510
7 |Deforred 1ax Bssels 123,633
8 Finaneial Derivatives (total from cell C29) -
9 Other assets 2,042,005
Total Assets 18,334,587
A.1.) Derlvatives (On-Balance Sheet) Sum of posttive faly
values withaint
considerlng ony
margns
1 Interest Rate -
2 EBquity -
3 Foreign Exchange & gold -
4 Precious Metals (except pold) -
S Commodilies -
[ Credit Derivatives (protection broughi & sold} -
7 Any other derivatives -
Total Derivatives -
B) Ofi-Balance Sheet ltems excluding derivatives Credit Conversion | Notional Amounts | On Balance Sheet
Factor (CCF) Lpan Equivalent
Anmount
1 Direct Credit Subslitutes (i.e. Acceptances, genetal guarantees for
indsbtness etc.) 100% 866,826 866,826
i Performance-related Contingent Liabilities (i.e. Guarantses) lUD‘Vn -
3 Trade-related Contingent Liabilities (i.e. Lotter of Credils) 100% 133,117 138,117
4 L ending of securifies or posting of securties as collaterals 100% 7,088,764 7,088 764
) Undravn committed facilities {(which ars not cancellable} tg0% 220,491 220,491
3 Uneconditionally cancellable commitments (which can be cancelled at any time
without notice) 10% -
7 ___]Commitments in respeot of operating leases Lo% -
g Commitments for the acquisition of gperating fixed assels $00% 9,040 9,040
9 Other commitments 100% 168,170 168,170
Total Off-Balance Sheet Items excluding Derivatives 8,491,408 8,491,408

C) Commitments in respect of Derlvatives - Off Balance Sheet Items

(Derivatives having negative falr value are also Included)

Nnﬂur;ni ]’rrlncllllnl

Pdtential Futire
Credlt Exposure

Ol Batance Shest
Loaf Equlvatent

(Nolional principal Amount
antount multiplied with
Add on Paclars prestibed
I Tuble 2.5 of SBP
Basel Il Instructions-page
18)
1 Inferest Rate - - e
2 |Bquity 44,822.67 47.512.03 f1512.09
3 Foreign Exchange & gold - - -
4 Precious Metals {except gold)* - - -
5 Commedities* - - -
[ Credit Derivatives (protection sold and bought)* - - -
7 Other derivatives* - - -
Total Derivatives 47,512.03
*Use add-on faclor of 10% for these ilems
Tostructions: .

All on-halance sheet and non-derivatives exposures are net of specific provisions and credit valuaHon adjustments

Netting of loans and deposits is not allowed

Physical or financial collateral, puarantees er credH risk mltipation will not reduce exposure nmounts

. Mo bilateral netting or offsetting of matched positions for derivatives Is allowed

Ttems dedueted (rom capital witl oot contribute towards enleutation of exposures




RISK WEIGHTED AMOUNT FOR CREPIT RISK

1 On Balance Sheet Exposures ( B: Total of Column 8 of CR 2)

2 Off - Balance Sheet - Non Market Related Exposures
Total Risk Adjusted Exposure of Section A
Tota} Risk Adjusted Exposure of Section B
Total Risk Adjusted Exposure of Section C
Total Risk Adjusted Exposure of Section D

3 Off-Balance Sheet - Market Related Exposures (E: Grand Total of CR 4)

4 Total Risk Weighted Amount for Credit Risk

CR1

(Rupees in '000")

| 8,010,201 |
1,243,809
0
o]
o] 1,243,809 |
C 5,502 |
[ 9,263,513 |




Please enter your data In yellow cells, CH1
RISK WEIGHTED AMOUNT FOR CREDIT IIBK
N . ON-BALANCE SHEET EXPOSURES )
APPROACH USEP POR CRM [N BANKING BOCI Elmple _'J Please sefect the CRM Approach to calculate the Risk Adjusted Amount
. (Rupees |n Q08
CREDIT RISK MITIGATIIN {CRM}1 Risk Adjusted Anount
A Fx T Externat Rlsk Origina! Simpls Appreach Comprehemive
posure Type Tating | Welght Exposure Inflow Out Mow Ad]uslpd Ad)usted Exposure
Adjustopents | AdJusgments Expoyjire [afier CRM) EE?
1 1 ] q 3 [ 1
(348 axg e drn
a) _|Cash and Cash Equivalents 0% 165 15| - ]
(b} |[Cloims on OGovemmenl of Pakistan (Federsl ¢r Provincinl 0%
Governments) and SBP, 4 d in PKR 22 810 A0 [4
(¢} [Forelgn Currency claims on SBP arising oul of stotulory obligalions 0%
of banks in Pekiston i . 9 0
{d) |Claims on other soverelgns and on Govemmenl of Pakistan or 1 0% ] . b
provincial governments or SBP denominaled in currencies other Lhan F3 20% 9 [l
PER 3 50% 0 [
4.5 100% 0 [
6 150% 0 B
Unraled 100% b [}]
(e} |Claims on Bank for Internalionn! Scitlements, Internationst Monetary 0%
Fund, European Central Bank, and Eoropean Community
o - [
{f)  |Claims on Multitaterat Development Banks 0% £ 0
] 20% | - L]
2,3 50% [ - [}
45 £00% [ - b
[ 150% | . [
Unral 0% B - 0
()  |Claims on Public Sccior Enlilics in Pakislan 0% 0 - [}
1 0% [ 3 [
23 50% 0 - b
4.5 100% 0 0
6 150% _ 0 n
Unrated 0% 0 ] 0
th)  |Cloims on Banks 0% 0 [
10% 0 - 0
1 W% 54,335 5,338 10887
13 0% 500,31 So0 330 130,155
4.5 100% 0 1l
3 150% 0 - 1
Unrated 0% [} []
(i) |Claims, denominaled In foreign currency, on banks with eriginsl 0% ) - 9
maturity of 3 months or lese 1,2.3 Y 0 - k]
45 0% 0 0|
3 150% 0 3 |
unrgled 2% ] - 0
(§t |Ciaims on banks with originsl materily of 3 months or less ] hd
denominated in PKR and funded in funded in PKR 0% 1,450,000 1,450,000 - 180000
(153 Claims on Corporates {excluding equity exposures) % 9 - b
10% [ d
1 0% 352,215 353315 - 044$
2 50% 980,238 480238 . 130,419)
34 100% zss,ml 1as - FELYIE)
5.6 150% o] d
Unrated-1 | 100% 1,045,735 1158738 1048124
Unroted-2 | 125% 2,131,636 413616 gk
{0 |Clsims categorized as relnil porifolia 0% [ - p]
20% 0| - b
5% [ - ti
5% 23423 29433 - 11,087
{m) |Cleims fully secared by residential property (Residential Morigage 35%
Fiance as defined in Seclion 2,1) 137,979 137,979 -+ 48,29)
{n)  [PestDue losns: () " il
1. The unsecured portion of any clobm {olher than loans and claims secured
ngainst cligible residentisl morigaged as defindd in section 2.1 ol circulsr 8
of 2006 ol is past due for mone Lhan $0 days andfor inpaired: 0 [
1.1 where specifie provisions are less then 20 per cent of the 150%
ding amoual of the past due clairm. 77407 T1A0T 118,10
1.2 whero specific provisions aro no less than 20 per ceal of the| 100%
oulstanding amcunl of the pasl dua elaine £.249 8240 o)
1.3 where specific provisions are more than 50 per cenl of the 0%
outslending amounl of the past due claim. 0| 0 - n
2. Loans and cloims fully secured against eligible cesidential 100%
mortgeges that ane past due for mero than 90 days andior impaired
168 158) [[.1]
3. Loans and claims fully seeured againsl cligible rosidential 0%
mortgage that are past dus by %0 days and for impaired ond spesific
provision held thereagainst is mora than 20% of ovlstanding omaunl
1,872 1571 . 236
{0} |lnvestment in the equity of commercinl enlities {which cxceeds 102 1000%
of the issued common share cepital of the Ixsing cnility) or where the
enlity is an unconsoliduted affiliate. 0 U
(p)  |Significant investment and DTAs above E5% Lhreshold (refer to 250%
Section 2.4.10 of Base! M1 instructions) 122,633 | 1354 09,043
{a)  [Listed Equity investments aad regulatory capital instruments ssued 100%
by other banks {other Lhan those deducted from copilal) held in Lhe
banking bock. . . 354.748 154,148 - 354,148
(r}  |Unlisted cquity investmenis (other than that deducted from eapitol) 150% B
held in banking book 300 500 750
In venture capilal 150% ] 0
t) |lnv in p . planl and equip and oll other fixed| 100% .
assels 58,510] 34510 - 56,510
{u) | Claims on all fixed assels undez operaling lease 100% o - 4
{v) | All other assets 100% 2,032,035 2,031,035 - 203,035
TOTAL | 599 A31] | Ba10,301]

9.599.437] uf

e
srasing &
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W

9

0

1

f{R2

NON MARKET RELATED
A\ With Credll Conversion Factor of 100% ) - R 5 (I!l!agu In 'nnu'!
Direet Credlt Substitutes TREDIT RISK MITIGATION (CRM) 1
Lending of secorities or posting of seturltles ns . Siniple Approach Comprehensive .
collnteral Mapped Ritk Rk Adjusted
Rattng Welghts % Notlonat Amonnt| Credit Equivalent - Exposure
Inflow Out flow Adjusied Adjusted Exposure (after
Other comimbtments with certain drawdowm Adjustmients | AdJastments | Exposure CRM) LE
1 2 E] E] ) 6 1 3 9
Apainat (3 X 100%) (2x8)
Government of Pakistan (Federal or Provincial %
Goyemmenis) and SBP, denominated in PXR - - - a
SBP in Forelgn Cumency srising out of statutory 0%
obligations of banks in Pekisian - - - - - |
Sovercigns, Govemnment of Pakistan or prnvmm] 1 0% - . - - -
ts or SBP d d In 2 20% - - - - -
o!her than PER 3 50% - - - -
45 100% - - - - - ==
[ 150% - - . - E
Unrated 100% - - - - -
Bank for ! ional Setil Tr ional
Monetary Fund, European Central Bank, and 0%
European Community - - - - - - -
Multilaleral Davalopmeni Banks 0% - - -
' 1 20% - - - . = . .
23 50% - - - - N :
4.5 160% - . - . = F =
& 150% : - - - - = £
Unrated 50% - - . - - - -
Public Seclor Entities in Pakislan 0% - E:
i 20% - - - -
23 0% - - - -
4.5 100% - - - - .
] 150% . . B & L
Unrated 0% - - - -
Banks 0% - -
] 20% - - - - 5
23 50% - - . - - -
4.5 100% - - - - - -
] L50% - - - E E
Unraled 50% - . - -
Baonks (wilh original maturity of 3 months or fess 0% = -
and denominaled in forelpn currency) 1,23 20% - = N B F .
4.5 50% - - - - - - -
[ 150% - - - E = . a
unrated 0% - - - B 5
Banks {with origingl malurity of 3 months or fess| 0% 746,020 | | 7,065,020 | -
denomirated in FKR) [ 20% 7,088,764 7,088, T64 " 7,063,030 | 23,744 | AT
Corporates 0% - = =
1 20% 138,117 138,117 - - 138,117 31523
2 30% 100,000 100,000 - - 100,600 19,000
34 106% - - N N R 4
56 150% - - - - -
Unrated-1 108% 955,676 965,676 - 965,676 953,676
Unrated-2 125% 4,641 4,641 - 4,641 4R0]
Relail 0% - - -
0% . -
50% - - -
5% 17,000 17,000 - 17,000 12,750
Others 0% - - B
0% - - -
50% - - . 5
100% 177,210 171,210 - 177,210 - 117,210
Total 8,491,408 8,491,408 7,054,020 _ .. H{IEB20 8,491,403 . 1,343,809

I




B Wilh Credlt Converton Factor of 50%
A

.3

4]

REDIT RIGK MITIGAT)!

‘ f T (N (TR T
Performance related eontingencles Mapped Risk ‘ Shnple Appraach Cornprehenslye Risk Adfsléd
Ratln Welghts % Notisnal Amount | Credt Equlvalent I Ad dE R K
[ ghts ifMlow Ol Al Adjusted \dfusted Exposiira (nfte fposure
Commitments with an eriginet maturity of over
one year Adjystmenis | AdJusimenis| Exposure CRAM) ZE~
] 2 3 4 ] [] 7 B 9
{3 X 50%) {25 8)
Government of Pakistan (Federal or Provincia| 0%
vernmients) and SBP. denominated in PKR - - - - - - 5
SBP In Foreign Currency arising oul of slatutory| %
ligations of banks in Pakistan - - - - - L o =
Sovereigns, Government of Pakistan or p ja 1 0% - - - - = = =
govemments or SBF d inaled [n cumrenciss| 2 20% - - - - - |
other then PKR 3 50% - - - - & 2 3
45 100% - . - - F = =
6 £50% - - - . C = =
Unraled 100% - - - - - 2
Bank for Inlemetional Setflemenls, Inlernaticnal
Monetary Pund, Eoropean Central Bank, and| 0%
‘MM_@MW - - - - - E d .
Mulrilateral Development Banks 0%
1 20% - - 5 & 3 i
23 50% - - . - E 3 4
4,5 100% - - - - - -
[ 150% - . E = - .
Unrated 30% - - = - = = -
Public Sector Entities in Pakistan 0% - =
| 20% s F z = -
23 50% < : = 7 =
4.5 100% - - - - -
[ 150% 5 E = = z
Unrated 50% - - - E 5
Banks 0% - 5
1 20% - - - = i
23 50% B & B & E
435 100% - E - 3 i
6 150% - - = . -
Unraled 50% = T = iy S
Benks (with original maturity of 3 months or less 0% A =
and denominated in foreign currency) 123 20% - - . - N
43 30% = - 3 E 5 ] E ]
[ 150% . - - - - - 3
unzaled 0% - - - 5 = 3 i
9[Banks (wilh original matusily of 3 months or less| 0% | | il "
denominated in PKR) [ 20% - B = .| Ty | z =
Cotporntes &% - =
1 20% 3 . = 5 P
2 50% - - - =
34 100% - - . - a
56 150% - E X . 5 35
Unraled-1 100% - - - a
Unraled-2 125% . 3 - 3 ¥
Retail 0% - .
20% - .
0% =
- 5% - - - - =
Others % = -
20% 3
50% - <
L00% - - . - - - 5
Total - . = - - . = |




C With Credlt Converslon Factor of 20%

b.

CREDIT RISK MITIGAT)

RCRE 1

Trade Retated contingencles Impl mprehens
4 Mipped il Nuﬁunaf Amount| Credlt Equlvalent BERpRrRe < penslte Rirk Addimted
Rating Weights % 9 Inflow Qut fow AdJusted Adjusied Exposure (nfter Expoure
Other Commitments with erlginal maturity of
one year or Tes Adjunllrnehis Adfusiments | Exposure CRM) LE*
1 ] 3 [] f 6 ? i 7
3 X 20%) x8)
‘Qovemment of Pakistan {Federal or Provincial
1 |Goveanments) and SBP. denominsted in PKR - % - - - . - -
SBP in Foreign Currency arising aut of statulory|
2|abligations of bank: i - 0% - - - - - -
3[Sovereigns, Govemment of Pakistan or provingis! 1 0% - - - - - -
EC or SBP d inaled in currencies Z 20% - - - - B .
other than PKR. 3 0% - - - - - -
4,5 00% - - - - - -
[ 50% - . - - = -
Unraled 0% - - - -
4|Bank for Inlemational Seitlernents, Intemational
Monetary Fund, European Central Bank, and
|Egmngan Lommunity = 0% - - - - - -
5 |Multilsteral Davelopment Banks 0% - -
1 20% - - - - - -
23 50% - a = . x -
45 100% = z = : B
6 150% - - - - -
Unraled 50% - - - s . 2
6(Public Sector Entities in Pakistan 0% - -
1 20% = - - -
23 50% - - - -
45 100% - - - -
6 150% - - - -
Unrated 50% - - - -
7(Banks 0% -
1 20% = - - .
23 50% - - - . - -
4.5 100% - - - - - .
[ 150% - - - - - -
Unrated 50% - - - - - -
& |Banks (with original maturity of 3 monihs or less 0% -
and denominaled In fore$gn currency) 1,23 20% - - - - - -
4.5 50% - i - = = z
6 150% - - - > - -
unrated 20% - - . - - -
9[Banks (with original maturity of 3 months or less| [ __o% | I -
denominated in PKRY _ [ — | 2w | - - | - - -
| Corporates 0% - -
] 20% - « 3
2 50% - - - -
34 100% - - - -
56 150% = z 5 3
Unrated-1 100% - - -
Unrated-2 125% . F = 3
11 |Retnil 0% 2 -
20% -
50% E
5% - -
12|Others 0% 2
20% -
50% o
1% - - -
Total [ - - D =1 3 P |




D With Credit Converslan Factor of 0%
s, Other commitments that can be un:nnd!Honn‘Ily[ Mapped Risk
cancelled sl any Hme Ratlng Welghts %
1 2

NWoHonal Amawnt

Qovernment of Pakistan (Federal or Provincial
1|Govenments) and SBP, denominated in PKR - % -
SBP in Foreign Currency arising ol of siatutory
2| gbligations of banks in Pakisian - 0% -
3)Sovereigns, Govemment of Pakislan o1 provintial 1 % -
gov or SBP denominated in i 2 20% -
cther than PKR 3 50% .
45 100% -
6 150% -
Unraled 100% -
4|Bank for International Zsilements, Intemational|
Monstary Fund, Ewopean Central Bank, and
Evropean Community - 0% -
5|Muffilateral Development Banks 0%
1 20% -
23 50% -
4.5 100% -
6 150% -
Unraled 50% -
6| Public Sector Entities in Pakistan 0%
1 20% .
23 S0% -
45 100% -
[ 150% -
Unrated 50% -
7|Banks a%
1 20% .
23 30% -
4.5 100% -
] 150% -
Unzaled 50% -
8| Banks {wilh crigina} maturity of 3 months or ess 0%
and denominaled in foreign currency) 1,23 20% -
4,5 50% -
& 150% -
unraled 20% -
9[Bantks (with original matudty of 3 meonths or less| [ om | ]
denominaled in PKR} [ 20% | 1
10| Corporalas 0%
1 20% -
2 50% -
34 100% -
56 150% -
Unrated-1 100% -
Uniated-2 125% -
LR | Rewil 0%
1%
0%
- I5% -
12| Others Lk}
W%
0% :
100% -

Totel -
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Please use Yellow Cells to enfer your data.

RISK WEIGHTED AMOUNT FOR MARKET RISK
SUMMARY

Capltal Charge for Interest Rate Risk
i. Total market risk capilail charge for Specific Risk (Total MR 2)
it. Total market risk capital charge for General Market Risk

{Sum of !l Currenicy-wise MR 3.1s or MR 3.25) [ Maturity Method ]

Capital Charge For Equity Exposure (MR 4)

i. Specific Risk

ii. General Market Risk
Capftat Charge for Forelgn Exchange Risk (Tofal of MR 5}
Capltal Charge for Positlon in Options (Total of MR 6)
Total Capital Charge for Market Rlsk (A+B+C+D}

Risk Welghted Amount for Market Risk ( E x 12.5)

MR 1

(Rupcek in '000'}

140

64,103

64,243]

39,503

19,503]

79,006]
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MR L)
DEBT SECURITIES, DEAT DERIYATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARGE FOR GENERAL MARKET RIBK
(Matority Meihod)

. Currency PKR
. . R ‘pog’
Time Band dividos) Jany
Rirk Waight Welghted pesttlpm
o, 1 Debt they & diechl | Yatcreat rate der{ypiives Tols]
Zone Coopan 3% or more Coupon Tess (ban 3% —E"j—— et - e — =
111 menth or lesy 1 month of Jes 439,481 99,38) 0
1 to 3 months lo 3 months ] 1] 1] 920% [
110 & monthy In 6 moaths 8750 8,150 0 DAthe 33
§ la 12 months 610 12 months 2926452 3,936,433 10/ 3|
21510} yeurs 1010 1.9 years 1,606,61 1.406,6]0 % 1258
210} vears L9 10 2.8 yeors 0 I5% |
3 tod yeurs 1810 3.6 vears. ) 125% i
3 [ 4105 yeers L6ta 4 veap [] 3% g
5la ] years 430 5.7 vears b O gﬂ
71010 yenrs $1101.3y5e3 a
[1010 15 vears 131093 years [ 5% | g
5 1o 0 years 9.3 to 10,6 vesr 0 .25% ]
Crer 0 yeard 19.61012 yeors 1] = I
134030 yenrs 7] 7 o
Oner 20 veurs [ o] jl
TOTAL_ 8,241,373 - . - 307 5004 I L
[QVERALL NET OPEN POSITION 3 |
Haritonts! Dil:allowance | 1ipliants) Disnllowance Be
Calewletton Verileo & Zont Zane, Zone 3 Zopes 3
] | PN | ] 1&7 FI¥] &3 rall et apen hosltlan mn]ﬂgny![hig[gqﬂum
Genera| Murkel RIvk Caplial Charze 1 1 { [IN1)




DEBT SECURITIES, DEBT DERiVATI"EE AND OTIER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MA[tNET RISK
or fusthidions asbig Dheratioe miedfrod}

[P

Currency FKR
s |t ] I]'J‘
’- Individual posiilons L
Zone Time Band Avamed Change | Debt potatsities & debd derlvatlv Intereal tale derlvabves Totn! s kel Rlsk Walxapsi] Poilikind Nel Positions
In ylid Lang Short Long Short Lo Short Lyag Short =
1 ] thorless | 1 [] ]
110 3 months | L] L] ol
3 1o 6 monlhs 1 [) &
6 to 12 mopths 1 [ ]
2 1.010 1.9 vears 0.9 [] [} ]
191028 04 [] ) ]
281t03.6 years_ 0375 [ 9
k] 3.6to4.3 years B75 [ (]
Ato57 072 9 i 5
571073 0.65 ] L] L]
731093 yeors 05 . [ ) ]
9.3 ta 10.6 yeors 0.6 [ 9|
10,6 1o 12 years 0.6 a - 2
12 1o 26 years 05 [ & [}
Over 20 years 0.6 ] ; ol [l
TOTAL [] [] [} 1) [] - _ﬂ
OVERALL NET OPEN POSITION
Hurtsan{cl Disabowsnce i1 __llopltonisl DiusBowance
Catewdatton Yerties] diallamance Zane Zom Zore Torvea
[N 1 3 1Al 143
General Markel Rk Coplisl Charge
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CAPITAL CHARGE FOR EQUITY POSITION RISK

MR 4

{Rupeey in '000")

Tnside Palstan '
‘ e . O : Pald * {
. WoE ] LSk [~ %6 utside Paldstan Toinl
A Specilic Risk Charge
Equities
Long positions 493,787 493,787
Short Positions 0
Equity Derivatives "
Long pasitions 0
Short Positions ‘ 0
Total Gross Positions (a+h+c+d) 493,787 ) 0 0 491,787
Risk Weight 8% 8% 8% 8%
Spl‘.(!iﬁ(! Risk Charge {fxe) 39,503 0 0 0 0 39J_5ﬂ3
General Market Risk Charge
Net Long/Short Positions {|a-b] + jc-d]) 493,787 0 ) 0 0 0 493,787
Risk Weight 8% 8% 8% 8%
General Market Risk Charge (h x 1) 39,503 ] L 0 0 39,503
[Total Capital Charge for Equity Exposures (g + j) ] 79,006] K 0 0 of ' 79,004

* Report Position on market -hy-market basis i.e. separate column for each natienel markel to be used
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Please select
your Calcutation
Approach and
all calculutions

Please enter your data in yellow cells, . ‘ . . (4):1]
. RISK WEIGHTED AMOUNT FOR OPERATIONAL RISK’
Calculation Appronch: l Basic Indleator Appmagh ‘ j (Rupées in 000"
1 Basle Indicator Approach (BIA) Gross |ncome #f -
First year 1 Seeond yoar | Third year
Average of
i} positive values g:‘ggita! Charge
1 2 3 4 5 ={3x1}
Gross Income [15% | 316172]  339.247]  385.984] 345134 1,370
A Cepital Charge (BIA) 31,770
2 The Standardized Approach (TSA) Gross Incomp #
Flrst year | Second year | Thitrd yoar
Average of
Business fines * 1] positive values Capital Cliarge
1 2 3 4 6 = (5x1)
Corporate Finance 18% 0 0 0 0 0
Trading and Sales 18% 0 i} 0 ] 0
Relail Banking 12% i i i i 0
Commereial Banking 15% 0 g 0 0 0
Payment and Setilement 18% 0 0 0 0 0
Agency Services 15% 0 [i 0 [} .0
Asset Management 129 [0 i 1 0 0
Retail Brokerage 12% 0 0 0 0 0
B Capltal Charge (TS5A) ]
3 Alternative Standardized Approach (ASA) Grosg Incoms §
First year | Second year | Third year
. Average of
Business lines * B positive values Capital Cliarge
1 2 3 4 5 6 =(5x1)
Corporate Finance 18% 0 1] 0 0 0
Trading and Sales 18% 0 [} 0 0 0
Payment and Settlement 18% 0 0 0 0 0
Agency Services 15% 0 0 i} 0 [
Asset Management 12% 0 [i i 0 0
Retail Brokerage 12% 0 .0 0 0 0
Those banks that are unable 1o disaggregafe their gross income fto the above mentioned six lines ean agaregate the total
ross income for these six lines a5 under
Aggregate of six business lines [18%] 0 0 0] o] 0]

3.1 Capital Charge

¢

Loaps and Advancen #
Firsl year | Second year | Third year
Average of
b positive values apital Charge
1 Z 3 4 5 6 =(5x1)*m

Retail Banking [12% o] 0 0] 0
Commercial Banking | 15% 0| [i] [l 0 0
Banks may ageregate loans & advances from retail and commercial banking (i fhey wish to) using a beta of 15% as under:
Retail & Commereial Barking [15%] 0 " o] 0 0

3.2 Capital Charge
C Capltal Charge (ASA) (3.1+3.2)
D Copital Chorge for Qperational Risk (A, B or C)

E Totol Risk Weighted Amonnt (D x 12.5)

[

Adjusted RIVA based on Capltat Floors offowed to ASA banks anly. AN other banks will nanually feed the mmonnt

calculated in celf J55.
# Amnual Audited fignres should he nsed.

I
_ ,

87,127

647,127

* Disclosure in the above segments of business should not be construed that all these acilvitles are permssihle. Banks/MFls are required
to engage in activities as allowed under the Jaw and SBP regulations
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